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SUBJECT: CDC'S TIME-SHARING PROBLEMS IN JAPAN 

REP: A) STATE 129035 
B) STATE 157413 

1. FOLLOWING RECEIPT REFTEL A, DEMARCHE WAS PRESENTED BY ECON 
MINISTER TO FOREIGN MINISTRY ECONOMIC AFFAIRS BUREAU DIRECTOR 
GENERAL MOTONO. ON JULY 4, JAPAN'S INTERNATIONAL CARRIER KDD 
APPROVED CDC'S APPLICATION FOR AN INTERNATIONAL CIRCUIT AND 
SENT IT ON TO TELECOMMUNICATIONS MINISTRY (MPT) FOR FINAL 
APPROVAL. 

2. MPT COUNSELOR SHIRAI TOLD EMBOFF THAT HE ANTICIPATES FINAL 
APPROVAL BY MPT WILL COME IN AUGUST. SHIRAI SAID JAPAN'S DOMESTIC 
CARRIER NTT MUST ALSO APPROVE CDC'S APPLICATION POR INTERNAL 
LINES, BUT ADDED HE HAS "GUIDED" NTT TO ACT QUICKLY ON CDC 
APPLICATION. CDC REPORTS, HOWEVER, THAT JAPANESE BUREAUCRATIC 
MIND IS STILL AT WORK, AS NTT HAS ASKED THAT INFORMATION PRE- 
VIOUSLY SUBMITTED TO KDD BE REWRITTEN INTO NTT'S REQUIRED FORMAT. 
WHETHER APPROVAL WILL ACTUALLY COME DURING AUGUST THEREPORE IS 
AN OPEN QUESTION. 
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3. APPROVAL BY KDD REMOVES MAJOR STUMBLING BLOCK AND SETS A 
PRECEDENT FOR APPROVAL OF OTHER INTERNATIONAL DATA NETS IN 
FUTURE. HOWEVER, APPROVAL OF TYMSHARE LTD'S. APPLICATION IS 
NOT EXPECTED IN NEAR FUTURE, AS TYMSHARE'S RELATIONSHIP WITH 
TYMNET - ITS AFPILIATED COMPANY, WHICH IS AN FCC-APPROVED COMMON 
CARRIER - IS STILL BEING QUESTIONED BY KDD. 
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